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Official: Keep opening up to overseas investors

China will continue attracting foreign investment to its advanced manufacturing and high-
tech sectors this year, offering new business opportunities for global stakeholders to
participate in its next-stage, high-quality development paradigm as mapped out by the

country's new five-year development plan, officials and analysts said.

The country will encourage foreign investment participation in the development of China's
high-end manufacturing industry, new infrastructure construction and innovation-driven

development, according to the country's top economic regulator.

Ning Jizhe, deputy head of the National Development and Reform Commission, said the
country will strive to promote the implementation of major foreign investment projects. So
far, four groups of major foreign-funded investment projects have been launched in China,

with a total investment of over $110 billion.

"This year, the fifth group of major foreign-funded projects will be launched (in China),

backed by supportive policies in terms of industrial planning, land use, environmental



assessment and energy use,” Ning said at a State Council Information Office news
conference on Monday.

A white paper by the American Chamber of Commerce in South China said 94 percent of
member companies based in the United States said they were optimistic toward 2021's
business outlook in China. Also, China remained the top investment destination of more

than half of the surveyed companies.

Experts said China's ongoing efforts to boost foreign investment are in line with the draft
Outline for the 14th Five-Year Plan (2021-25) for Economic and Social Development and
Long-Range Objectives Through the Year 2035, which says China has vowed to

unswervingly open its economy wider and expand institutional opening-up in the coming

five years.

Citing specific opening measures outlined by the 2021 Government Work Report, Cheng
Shi, chief economist at ICBC International, said the government is pursuing expanding

opening-up at a larger scale and at a deeper level.

"China is seeking all-around cooperation and long-term exchanges," Cheng said. "China's

economic and financial openness highlights both consensus on sentiments and values and
mutual benefits and win-win outcomes. It will be committed to promoting the building of
the community with a shared future for mankind and expanding opening-up at higher

levels."

To facilitate the establishment of an open economy at a higher level in 2021, the NDRC
said it will further shorten the negative lists for foreign investment access, advance orderly
opening-up in the services sector, open more industries to foreign investment, fully
implement the system for post-establishment national treatment and better resolve issues

foreign companies face in investment, production and operation.



"China will open its doors wider," Wang Wentao, China's commerce minister, said on the
sidelines of the two sessions on Monday. "This year, we'll further shorten the negative lists
to attract more foreign investments. And we'll also shorten the negative lists for service
trade."

China has revised negative lists for foreign investment market access for four consecutive
years, from 2017 to 2020, and the number of items on the lists has been reduced by nearly

two-thirds, officials said.
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To provide more convenient tools for the risk management of global

copper industry chain



(INE) Wang Fenghai, chief executive of the Shanghai Futures Exchange (SHFE), joined
the CEO interview session during Fastmarkets Copper Seminar virtually hosted on

March 11-12, 2021, introducing our bonded copper contract.

Wang Fenghai said copper industry enjoys a high level of marketization and
internationalization with a relatively developed spot market both domestically and
internationally. With abundant upstream and downstream enterprises of the industry

chain, there is an increasing demand for risk management.

Unlike the SHFE copper contract designed for domestic market in China, the bonded
copper contract introduced by Shanghai International Energy Exchange (INE) opens to
the free trade zone and offshore market, providing a price better reflect the supply and
demand situation of global spot market especially in Asia-Pacific time zone and meeting

the risk management demands for entity enterprises participating in international trade.

The introduction of bonded copper contract is to provide a new financial derivatives tool
for both domestic and overseas participants. Meanwhile, active engagement of investors
both at home and abroad will not only further facilitate the price discovery of copper
price in Asia-Pacific time zone, help promote the cross-market arbitrage between INE,
LME and CME to create more trade opportunities and market liquidity to members as
well as clients, but also serve as a more convenient and complementary tool for the risk

management of global copper industry chain.

The smooth running of bonded copper since launch has attracted more and more
domestic and overseas institutions to take part in and received positive feedbacks. For
the next phase, INE may broaden the physical delivery network of the bonded copper

contract to include warehouses outside the border. Moreover, INE are also studying the



feasibility to internationalize other metal products based on experience learnt from the

bonded copper contract.
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China's FDI use surges for 2021

(China Daily) China's actual use of foreign direct investment surged 31.5 percent on a
yearly basis to 176.76 billion yuan in the first two months of the year, the Ministry of

Commerce announced on Friday.

In US dollar terms, foreign capital inflows went up 34.2 percent year-on-year to $26.07

billion during the two-month period.

The country's service sector attracted 141.74 billion yuan of FDI from January to
February, jumping 48.7 percent on a yearly basis and accounting for 80.2 percent of the

country's total use of foreign investment.



In the meantime, FDI from economies related to the Belt and Road Initiative, the
Association of Southeast Asian Nations and the European Union grew by 26.2 percent,

28.1 percent and 31.5 percent respectively on a yearly basis in China.
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Disclaimer

All the information used in this newsletter is from publicly available resources. Minmetals & Jingyi
Futures Co., Ltd endeavors to ensure the information is correct and up-to-date but make no warranties or
representations of any kind about the completeness or accuracy. This communication may contain
sources from other sites that are neither owned nor operated by Minmetals & Jingyi Futures. Such
sources are provided for your convenience only and does not imply or constitute sponsorship,

endorsement, approval or responsibility for the content on, or the use of, such third party site.



