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China's foreign trade surges in Q1 amid continued social, economic

development

(Xinhua) -- China's foreign trade surged in the first quarter of 2021, as the country mac
continuous progress in COVID-19 prevention and control, as well as economic and soci

development.

The country's total imports and exports of goods surged 29.2 percent year on year to 8.
trillion yuan (about 1.29 trillion U.S. dollars) in the reporting period, said the General

Administration of Customs (GAC). Exports jumped 38.7 percent from a year earlier an
imports climbed 19.3 percent in yuan terms. The trade surplus expanded 690.6 percen

reach 759.29 billion yuan.

General trade, involving longer production chains and better reflecting the country's
manufacturing strength, rose 32 percent year on year to 5.19 trillion yuan, taking a larg

share in the total trade of goods.



Private enterprises are now more vibrant and have become the main driving force behind
China's foreign trade growth. Their foreign trade expanded by 42.7 percent to 3.95 trillion

yuan in the first quarter.

Mechanical and electrical products took the lion's share of the country's exports, with their

export value hitting 2.78 trillion yuan, up 43 percent year on year.

Imports of major commodities including iron ore, crude oil, natural gas, soybean, corn and

wheat all increased in the first quarter.

Foreign trade in the country's comprehensive bonded zones and pilot free trade zones

respectively increased 41.1 percent and 28.4 percent year on year.

Cross-border e-commerce, an emerging form of trade, has maintained the growth
momentum of last year to become one of the main forces pushing the steady growth of
China's foreign trade, according to the GAC. The country's foreign trade from cross-border

e-commerce hiked 46.5 percent to 419.5 billion yuan year on year in the first quarter.

The Association of Southeast Asian Nations remained China's largest trading partner
during the period, followed by the European Union and the United States, the GAC data
showed. In the first quarter, China's trade with countries along the Belt and Road rose 21.4
percent year on year to reach 2.5 trillion yuan. The country's imports and exports to
Vietnam, Indonesia and Poland achieved relatively rapid growth. China's trade with the 14
other members of the Regional Comprehensive Economic Partnership amounted to 2.67
trillion yuan in the first quarter, up 22.9 percent year on year and accounting for 31.5

percent of its total imports and exports during the period.



Since the third quarter of last year, China's foreign trade has witnessed positive year-o1
year growth for three consecutive quarters, and this trend is expected to continue for sc
time to come, GAC spokesperson Li Kuiwen told a news conference. But he cautioned t
foreign trade still faces instability and uncertainty as the COVID-19 pandemic continue

rage worldwide and the international economic landscape remains grim and complicat

China's Ministry of Commerce (MOC) said earlier this month that the country will go a
out to stabilize imports and exports. The MOC will improve the country's trade policies

and continue supporting enterprises by reducing their costs and improving efficiency.
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China’s copper smelting capacity to peak “soon”

(Reuters) -- SHANGHALI: Copper smelting capacity in China will soon reach
a peak as part of efforts to meet the country’s climate pledges, a senior
official from the China Nonferrous Metals Industry Association (CNIA) said

on Monday.

China’s copper smelters - and their raw material needs - have grown at
breakneck speed in recent years to meet rising demand in the world’s top
consumer of the metal, but authorities have vowed to crack down on “blind”
expansion. Duan Shaofu, secretary general of the CNIA’s copper branch, told
the CRU World Copper virtual conference that China’s smelting capacity
rose to about 8.34 million tonnes at the end of 2020, while it had 12.08

million tonnes of refining capacity.

“Although there will be some new projects put into operation from 2021 to
2022 ... the peak of China’s copper smelting capacity will come soon,” as
Beijing controls capacity not only in the energy-intensive aluminium sector

but also in other metals, he said.

The CNIA last week set a provisional goal of bringing nonferrous metal
carbon emissions to a peak by 2025 and cutting them by 40% by 2040.
China aims to reach peak overall emissions before 2030 and to become

carbon neutral by 2060. On a very tight market for copper concentrate, the



main feedstock used by smelters to make refined copper, China’s new scrap
metal standards that allow material meeting them to be imported freely “will
effectively relieve the pressure on China’s import of copper raw materials,”

Duan said.
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Commodity Shipping Rates Are Surging and Rally Isn’t Over

(Bloomberg) -- For a glimpse of how quickly and unevenly economies are recovering

from the pandemic, look no further than the market for shipping raw materials.

Rising demand for everything from soybeans to steel has sent the cost of hauling dry
goods soaring more than 50% this year. Manufacturing, which first picked up in
China, is now accelerating elsewhere, and countries are stepping up commodity
purchases to rebuild stockpiles after running them down during lockdowns that

slowed port operations and hit economic activity globally.



Analysts say the rally isn’t over, with rates to carry unpacked commodities like
grains, iron ore and coal -- known as dry bulk -- expected to remain high this year
and possibly into 2022. That’s a stark turnaround for a market that slid to a four-

year low less than 12 months ago, and comes amid a tight supply of vessels.

Freight costs started to recover as top commodities buyer China emerged from the
pandemic faster than other countries. Rebounding manufacturing in the Asian
nation and huge imports of American crops to feed an expanding hog herd gave dry-

bulk rates a first leg up.

President Joe Biden’s economic stimulus and infrastructure packages also bode well
for commodity demand and therefore freight rates. “We are quite positive for this

year and next year,” said Lars-Christian Svensen, chief commercial officer at Golden
Ocean Group Ltd. “Dry commodities have been a bit dormant for the past few years,

but they’re taking off at the moment.”

The uneven recovery has also brought some surprises. China fired up its steel mills
well ahead of other countries, creating a massive difference between prices there
and in North and South America. At the same time Americans and Europeans
started buying up China-made goods online during the pandemic, snarling traffic
for containers commonly used to ship steel products. The result: things like hot
rolled coil are being loaded into bulk vessels to be shipped to the Americas, an

operation that takes longer than loading the containers commonly used.

“The arbitrage between the Pacific and the Atlantic got to such a high level that it
made sense to ship in bulk,” said Cetinok, head of research at Arrow Shipbroking

Group.



XFARBRERI, RENMALER

(BH) - ZRTHREBFAHBREE T ARG BEA SR ARGBREA ST
i, REAEFERMBEHTHHRIE T

MR ZERER, A ROERTEIEK, FEESFTRERRARIT
50004 ko MELFRAT R LS, NALLETLE/R, SEHRETHE X
TR, AEREL. EHYMNNE, BERS THEREE, 15T 2REFEH.

SHIF, XIRFEFBRER, B BT BRERFROEXTH oMt
M ESFRIERIL, TR 2022 F, XX T AEH 12 4H A% 20 FKE
B AR 2 IR 6 T R IR — AN AR T XA OLIE R A R 69 2R
TRFEMBMOIE. FEHEMOTIOANT LSk BF LR LA XA

MAEKXFRARRRERPEHILEAMCEREZREREE, EFFLDH. I AL
MEReGHF LR, AR KO EERED ARSI K69 ERHB, 1 FH5%
A& F 4 ik

ZENRED T K, RETHREFEEE LB RTRA G S LA 54
BRAKE T T35 RGRHKF. —2HHHEEHLE E#e 70 SRR KX
BRI, SR ABNEALEY X T KT 7 AR

R BAEIZE 2 8] Torvald Klaveness Group #9#F % £ % Peter Lindstrom #&, “%

EREORY, AHEESE—F, ARLBERE oMRRESHIE. 7 "SR,

FMNB LR D EHE R R FRRFES. FEETL R, IFX-AREEF.

53R B, FRRE LG 2R A R R 09 F RAREF LR AT

Golden Ocean Group #) 4 & 7 4B Lars-Christian Svensen #f:  “ KA %48 7
SHAE L R, HEILFTFRHER—ALTFHRIRKS, RAAEALT, 7



R RFAFLG RT —RIFE, RAAEFHEANE, BRI
Tig FREMATHRER, FRARGENEELERHENENMEAFEE XEF.
SyeRet, ABEFEME, EEAFRMATFEER LW ETHHEGH &, SHEE
MBS F A RER LB IS, 8RR RASUBA XA B e B B A
b, REEAEN, X—HRAFRERETHEN G EEHFTEZL KO,

Atrow Shipbroking Group #F % £ % Burak Cetinok #2, K- & Fo K # Z 8] 69 &
A LB T Aok 89 KT, PTABEZ AR & LA,

Press to reply miilal&E

Disclaimer
All the information used in this newsletter is from publicly available resources. Minmetals &
Jingyi Futures Co., Ltd endeavors to ensure the information is correct and up-to-date but make no

warranties or representations of any kind about the completeness or accuracy. This
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communication may contain sources from other sites that are neither owned nor operated by
Minmetals & Jingyi Futures. Such sources are provided for your convenience only and does not
imply or constitute sponsorship, endorsement, approval or responsibility for the content on, or

the use of, such third party site.



