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1. China Adds 1 Trillion Yuan More of Stimulus to Rescue Growth

(Bloomberg) — China stepped up its economic stimulus with a further 1 trillion yuan
($146 billion) of funding largely focused on infrastructure spending, support that likely
won’t go far enough to counter the damage from repeated Covid lockdowns and a
property market slump.

The State Council, China’s Cabinet, outlined a 19-point policy package on Wednesday,
including another 300 billion yuan that state policy banks can invest in infrastructure
projects, on top of 300 billion yuan already announced at the end of June.

Local governments will be allocated 500 billion yuan of special bonds from previously
unused quotas.

At a meeting chaired by Premier Li Keqiang, the State Council vowed to make use of
“tools available in the toolbox” to maintain a reasonable policy scale in a timely and
decisive manner, according to a readout from state broadcaster CCTV.
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Infrastructure Bonds
China adds 500 billion yuan of local government special bonds for 2022

W Official quota for new special local bonds
W Addition from unused quota in previous years
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2. Saudi Prince Says Oil’s Disconnect May Force OPEC+ Action

(Bloomberg) -- Saudi Arabian Energy Minister Prince Abdulaziz bin Salman said
“extreme” volatility and lack of liquidity mean the futures market is increasingly
disconnected from fundamentals and OPEC+ may be forced to cut production.

“The paper and physical markets have become increasingly more disconnected,” he said

in response to written questions from Bloomberg News.

Prince Abdulaziz represents the largest oil producer in OPEC+ and is arguably the most
important player in the 23-nation alliance. He said futures prices don’t reflect the
underlying fundamentals of supply and demand, which may require the group to tighten
production when it meets next month to consider output targets.

“Witnessing this recent harmful volatility disturb the basic functions of the market and
undermine the stability of oil markets will only strengthen our resolve,” he said.

Benchmark crude oil futures have fallen more than 20% since early June on concern
about the outlook for the global economy and the possibility of more Iranian oil coming

onto the market.

Brent futures pared losses after the prince’s comments to trade near $96 a barrel, having



earlier sunk to almost $92.

Still, open interest and trading volumes remain well below historical levels as the price
swings caused by the war in Ukraine scare investors away. The lack of trading is making
the market more volatile as the pool of active buyers and sellers shrinks, according to
some market participants.

Saudi Arabia and the rest of the OPEC+ group have steadily increased production this
year, reversing all of the cuts made during the coronavirus pandemic as demand
recovered and Russian supply dropped.
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3. China's futures, options varieties expand to 101 in tally

(Xinhua) -- The tally of Chinese futures and options investment varieties has expanded to
101 with the debuts of two new options on Friday, according to the China Futures
Association.

China on Friday started trading of the peanut option and the rapeseed oil option on the
Zhengzhou Commodity Exchange, bringing the tally of commodity option varieties to 25.

Besides, the country has 64 commodity futures varieties, 7 financial futures varieties and
5 financial option varieties.

A total of 70 investment varieties have been listed on China's futures market since late
2012, a marked increase compared with previous decades.

Current futures market investment varieties generally cover the major fields of the
country's economic development, such as nonferrous metals, iron and steel, and energy.
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Disclaimer

All the information used in this newsletter is from publicly available resources. Minmetals
Futures Co., Ltd endeavors to ensure the information is correct and up-to-date but make no
warranties or representations of any kind about the completeness or accuracy. This
communication may contain sources from other sites that are neither owned nor operated by
Minmetals Futures. Such sources are provided for your convenience only and does not imply
or constitute sponsorship, endorsement, approval or responsibility for the content on, or the
use of, such third party site.



