1. Futures, options show more signs of opening-up

(China Daily) — All of the five major Chinese futures exchanges-the Shanghai Futures
Exchange, the Zhengzhou Commodity Exchange, the Dalian Commodity Exchange, China
Financial Futures Exchange and Shanghai International Energy Exchange-announced
late on Friday that qualified foreign institutional investors and renminbi QFIIs are
allowed to trade in 23 designated commodity futures, 16 options contracts, and stock
options contracts in China.

The announcement was made after China Securities Regulatory Commission Vice-
Chairman Fang Xinghai's comments at the forum on further opening up the country's
futures markets on the Friday morning. More internationalized commodity and financial
futures products should be rolled out, he said.

The CSRC, China's top securities supervisor, released rules for QFII and RQFII trading in
the onshore derivatives market in mid-October of 2020. While being permitted to trade
commodity futures and options as well as stock option contracts, the trading of the latter
should only focus on hedging.

Commodity futures and options opened to QFII and RQFII under the Friday
announcement cover nonferrous metals, agricultural products and chemicals.

During the recent 19th Shanghai Derivatives Market Forum, the CSRC's Fang announced
that overseas investors will be allowed to participate in edible oil and oilseeds futures
trading in China. According to the Friday announcement, QFIIs and RQFIIs are now
permitted to trade edible oil and oilseeds futures and options.

Continued efforts have been made to speed up the opening up of the Chinese derivatives
market. To date, seven international futures products have been made accessible to
investors all over the world, including futures for palm oil, copper and low-sulphur fuel
oil. Yuan-denominated crude oil futures were launched in 2018 as the country's first such
international product.

Data from the public domain showed that overseas investors have invested nearly 21.3
billion yuan ($3.1 billion) in the above seven international futures products.
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2. Saudi Oil Output Hit 11 Million Barrels a Day Last Month

(Bloomberg) -- Saudi Arabia told OPEC that it raised its crude production to just over 11
million barrels a day last month, exceeding the symbolic level for the first time in two
years as the kingdom fulfilled a pledge to stabilize world markets.

The increase shown in the Organization of Petroleum Exporting Countries’ monthly
report followed an agreement by the group to speed up the return of halted supplies amid
exhortations from the US and other key consumers to tame soaring fuel costs.

It’s the highest monthly production level the kingdom has reported to OPEC since April
2020, when output topped 12 million barrels a day during a short-lived price war with
fellow OPEC+ leader Russia. Saudi output has only rarely reached 11 million barrels in
the country’s decades as an oil exporter.

The arrival of the extra barrels corresponded with a pull-back in crude prices, which have
lost about 23% in the past three months. Brent crude futures topped $120 a barrel in
early June amid fears of supply disruption following Russia’s invasion of Ukraine. They
now trade near $95, tempering the wave of inflation that has hit the world economy.



The agreement by OPEC+ to accelerate the return of the last tranche of supplies
shuttered during the 2020 pandemic followed months of diplomatic outreach by US
envoys. A landmark visit by President Joe Biden to Saudi Arabia in July failed to unlock a
further production increase, but he has hailed the drop in gasoline prices since his trip.
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Back to 11 Million
Saudi Arabia's oil output rises to the highest since April 2020
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3. China’s Li Pledges Growth Support as Holiday Spending Falls

(Xinhua) -- China’s Premier Li Keqiang called for more policies to drive up consumption
in the economy as latest figures show a further plunge in travel and spending over a
three-day public holiday amid tight Covid controls.

Tourism revenue declined 22.8% to 28.7 billion yuan ($4.1 billion) over the Mid-Autumn
Festival from a year ago. Compared with pre-pandemic levels in 2019, revenue was down
39.4%, worse than last year’s 21.4% drop, according to figures from the Ministry of
Culture and Tourism. The number of trips fell 16.7% to 73.4 million from the same period
last year.

The figures came as China’s State Council pledged more support to stabilize the economy.
At a meeting on Sept. 8, Premier Li called for efforts to solve the “key problem of
insufficient demand” in the economy and boost consumption as a main growth driver. He
pledged to further expand investment in order to create demand and lift confidence,
according to a report by the official Xinhua News Agency published Monday.

China “will adopt multiple measures to stabilize growth, employment and prices,” Li said.
The economy is facing “slight fluctuation” as it recovers, and the current stage is a critical
one that requires greater urgency, like when one climbs up a hill facing headwinds, he
said.

Liu Peiqian, chief China economist at NatWest Group Plc, said the focus of the State
Council meeting was on implementing policy measures already outlined, rather than a
ramp-up of new support.

“It did not announce any new or additional stimulus but the focus is still largely on
effectively implementing what has been in place,” she said. An emphasis on monitoring
the progress of the support measures could mean more policy announcements from local
governments, she said.
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Staycations
Tourism over the Autumn festival continues to fall as restrictions tighten
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Note: Comparable data no available for 2020 as the autumn festival overlapped
with the October week-long holiday Bloomberg
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Disclaimer

All the information used in this newsletter is from publicly available resources. Minmetals
Futures Co., Ltd endeavors to ensure the information is correct and up-to-date but make no
warranties or representations of any kind about the completeness or accuracy. This
communication may contain sources from other sites that are neither owned nor operated by
Minmetals Futures. Such sources are provided for your convenience only and does not imply
or constitute sponsorship, endorsement, approval or responsibility for the content on, or the

use of, such third party site.



