China capable of ensuring stability of RMB exchange rate: PBOC

(Xinhua) -- China has the ability, confidence and conditions to keep the RMB exchange
rate basically stable, according to a statement released Monday by the People's Bank of
China.

Financial authorities will take actions when necessary, resolutely correct one-sided and
pro-cyclical actions, deal with disruptions to market order, and guard against the risk of
exchange rate overshooting, according to the statement.

With the introduction and implementation of policies to stabilize the economy and
expectations, the Chinese economy is accumulating momentum, the statement noted,
adding that this provides a solid foundation for the RMB exchange rate to remain stable
at a reasonable and equilibrium level.
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OPEC Data Show 3 Million-Barrel Shortfall as Saudis Extend Cuts

(Bloomberg) -- Global oil markets face a supply shortfall of more than 3 million barrels a
day next quarter — potentially the biggest deficit in more than a decade — as Saudi
Arabia extends its production cuts.

The latest data published by OPEC show why the kingdom’s supply squeeze, amid a
period of record demand, has sent oil prices surging beyond $90 a barrel in London.
Riyadh announced last week it will extend an extra 1 million-barrel-a-day output
reduction until the end of the year, even though markets are already tightening.

World oil inventories, having depleted sharply this quarter, are set for an even steeper
drop of roughly 3.3 million barrels a day in the next three months, forecasts published in
a report from the Organization of Petroleum Exporting Countries indicated on Tuesday.

If realized, it could be the biggest inventory drawdown since at least 2007, according to a
Bloomberg analysis of figures published by OPEC’s Vienna-based secretariat.

The kingdom’s hawkish strategy, aided by export reductions from fellow OPEC+ member
Russia, threatens to bring renewed inflationary pressures to a fragile global economy.

OPEC’s 13 members have pumped an average of 27.4 million barrels a day so far this
quarter, or roughly 1.8 million less than it believes consumers needed, according to the
report. If the organization keeps output unchanged, as group leader Saudi Arabia has



signaled it plans to do, the gap between supply and demand will almost double in the
final three months of the year. OPEC estimates it needs to provide 30.7 million barrels a
day in the fourth quarter to satisfy consumption.
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Oil Supply Squeeze
OPEC data indicate a growing supply shortfall
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China’s Wild World of Lithium Takes Off in Race for Key Minerals
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(Bloomberg) -- Welcome to the world of China’s lithium auctions, where vast numbers of
bids are placed, firms end up spending over a thousand times the opening price, and
buyers promising hundreds of millions of dollars have walked without paying.

China is the biggest producer of electric vehicles and lithium is a key element in the
batteries that power them. But the country holds just a fraction of the world’s identified
reserves, which means it has to import over half of what it needs.

The latest sales of licenses to mine the critical mineral will take place in the southwestern
province of Yunnan next month. The local government has put five-year exploration
rights to two projects in the cities of Kunming and Yuxi up for grabs, underscoring
Beijing’s determination to accelerate the domestic development of one of the most crucial
resources for the global transition away from fossil fuels.

The auctions will be closely watched after heated competition drove up the price of two
mines in neighboring Sichuan in August. A unit of Inner Mongolia Dazhong Mining Co.
won the rights to the province’s Barkam mine with a winning bid of 4.2 billion yuan
($580 million), which was over 1,300 times the starting price. The auction drew more
than 11,000 bids. The second mine in Jinchuan county fetched 1 billion yuan, with a
subsidiary of Sichuan Energy Industry Investment Group paying nearly 1,800 times the
opening price.
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China Is Home to 7% of World's Identified Lithium Resources
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Disclaimer

All the information used in this newsletter is from publicly available resources. Minmetals
Futures Co., Ltd endeavors to ensure the information is correct and up-to-date but make no
warranties or representations of any kind about the completeness or accuracy. This
communication may contain sources from other sites that are neither owned nor operated by
Minmetals Futures. Such sources are provided for your convenience only and does not imply
or constitute sponsorship, endorsement, approval or responsibility for the content on, or the

use of, such third party site.



