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China's economy builds recovery momentum with strong policy stimulus

(Xinhua) -- China's economic indicators were stronger than expected in August,
indicating that the country's pro-growth policies are effective and solidifying its hopes of
accomplishing its full-year economic growth target, according to analysts and officials.

Positive factors in China's economy are accumulating, and naysayers will be disappointed
yet again, Cong Liang, deputy head of the National Development and Reform
Commission, told a press conference on Wednesday.

With major economic indicators showing signs of perking up, China has ridden the
positive momentum and introduced a string of macro policies across the board.

On the fiscal front, China has revved up its issuance and use of special-purpose local
government bonds. And on the monetary front, the country's central bank has made
policy rate adjustments and cut the financial-institution reserve requirement ratio twice
this year.

The effects of the comprehensive policy package have been reflected in the August data.
In August, China's value-added industrial output increased 4.5 percent year on year,
higher than the 3.7 percent uptick recorded in July, and retail sales of consumer goods
saw an accelerated 4.6 percent increase after a slowdown that lasted three consecutive
months, data from the National Bureau of Statistics shows.

The People's Bank of China (PBOC) will continue to utilize a combination of policy tools

to keep liquidity at a reasonable and sufficient level, and guide the financing costs of the
real economy downward, PBOC official Zou Lan said on Wednesday.
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0Oil Near $90 as Scarce Supplies Vie With Buying Exhaustion

(Bloomberg) -- Oil’s rally continued to cool with investors in search of a new catalyst to
support more buying.

While some physical crude cargoes are commanding hefty premiums and prompt time-



spreads are at the widest in a year — signaling supply scarcity — macro headwinds are
capping gains.

The dollar has surged to an eight-month high, diminishing the appeal of commodities
priced in the currency, and rate-hike expectations are fueling risk-off sentiment across
markets.

Still, oil has added about 25% since June and is heading for the biggest quarterly gain
since March 2022 on supply curbs by OPEC+ leaders Saudi Arabia and Russia. The rally
led hedge funds to boost their bullish bets on WTI to the highest since February 2022 and
has rekindled talk of the $100-a-barrel crude.

Traders are looking to China now for signs of surging demand as the world’s top oil
importer gears up for the Golden Week holiday from Friday. More than 21 million people
are expected to fly during the eight-day holiday, following record air-passenger traffic in
July and August that has stoked oil consumption.
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Bullish Oil Bets Rise
WTI net-longs are the highest since February last year

BWTI speculative net-longs
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US Says It Can’t Cut China Out of Critical-Minerals Supply Chain

(Bloomberg) -- The US won'’t be able to cut China out of the critical minerals supply chain
even as Washington seeks to diversify its sources of the ingredients that go into
everything from electric vehicle batteries to solar panels, a top Biden official said on
Friday.

“This is not about China,” Jose Fernandez, the US under secretary for economic growth
and the environment, told a briefing in New York. “We are perfectly happy to work with
them on this and right now we purchase many of the minerals from Chinese companies.
It’s about diversifying.”

China’s key role in the processing of raw minerals means it will remain a key US partner,
Fernandez said, especially because those minerals are a crucial component for the
batteries that power electric vehicles. The broader use of EVs is a central tenet of the
administration’s climate change efforts.
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Disclaimer

All the information used in this newsletter is from publicly available resources. Minmetals
Futures Co., Ltd endeavors to ensure the information is correct and up-to-date but make no
warranties or representations of any kind about the completeness or accuracy. This
communication may contain sources from other sites that are neither owned nor operated by
Minmetals Futures. Such sources are provided for your convenience only and does not imply
or constitute sponsorship, endorsement, approval or responsibility for the content on, or the
use of, such third party site.



