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China to expand cash-pooling program for multinationals (03/14)

(Xinhua) -- China will expand the coverage of a pilot cash-pooling service that integrates
domestic and foreign currency management for multinational companies, the country's
monetary authorities said on Thursday.

The program is currently being piloted in 10 localities and will be expanded to various
regions, including Tianjin, Hebei, Anhui, Fujian, Shandong, Hunan, Sichuan, Yunnan
and Xinjiang, according to the People's Bank of China (PBOC) and the State
Administration of Foreign Exchange.

The move aims to improve the efficiency of cross-border fund operations and facilitate
cross-border investment and financing for large multinationals to a greater extent, the
PBOC said in a statement.

Policies that will be piloted in these additional regions include those that allow
multinationals to use their domestic master accounts in China to handle centralized
receipts and payments in domestic and foreign currencies for overseas subsidiaries, and
those that streamline yuan-denominated cross-border receipts and payments for
multinationals.

The cash-pooling service was first launched in Beijing and the southern economic
powerhouse of Shenzhen in 2021. It was expanded to include Shanghai, Guangdong,
Shaanxi and other regions in 2022, and optimized further in 2024.
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China’s Economy Forecast to Show Resilience as Trade War Begins (03/13)

(Bloomberg) -- China’s economy likely showed stability in the first two months of the
year, despite US President Donald Trump returning to office and almost instantly starting
a second trade war with Beijing.

As policymakers keep stimulus in reserve for tariffs, data due Monday will show retail
sales picking up and investment staying steady from last year’s full-year figures,
according to forecasts by economists in a Bloomberg survey. Industrial production will
only slip slightly, in a period when factories closed for the Lunar New Year break.

Evidence the world’s No. 2 economy is withstanding trade war headwinds comes after
President Xi Jinping’s government this month set a record budget deficit target and
maintained a bullish annual growth goal of about 5% for 2025. That expansion target
faces challenges ahead with Trump already hiking China tariffs twice, threatening the
export engine that last year generated almost a third of growth in gross domestic product.

“We expect steady readings for major activity indicators for the first two months this
year,” Citigroup Inc. economists including Xiangrong Yu said in a report last week. “We

expect a solid start to the year, with trade headwinds yet to materialize.”

The National Bureau of Statistics is set to release January and February economic data on
Monday at 10 a.m. local time. Here’s what to expect:

Industrial production is forecast to rise 5.3% compared to 5.8% for the entirety of 2024
Retail sales are expected to climb 3.8% compared to 3.5% for all of last year
Fixed-asset investment is likely to rise 3.2% compared to 3.2% for 2024
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China Sets Ambitious Growth Target for
2025

Beijing faces test of maintaining brisk pace of
economic growth
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Trade War Erodes Oil Demand as OPEC+ Boosts Supply, IEA Says (03/13)

(Bloomberg) -- Global oil demand is under pressure from the escalating trade war at the
same time that OPEC+ is reviving output, threatening to deepen a supply surplus, the
International Energy Agency said.

A slower pace of oil deliveries in recent months prompted the IEA to trim forecasts for
this year’s consumption growth, according to its latest market report. The world faces a
surplus of 600,000 barrels a day in 2025, and last week’s surprise announcement by
OPEC+ could add another 400,000 barrels a day, it said.

“The macroeconomic conditions that underpin our oil demand projections deteriorated
over the past month as trade tensions escalated between the United States and several
other countries,” the Paris-based agency said. The flurry of tariffs has “tilted macro risks
to the downside.”

Oil is trading near $71 a barrel in London after sinking to the lowest since 2021 last week,
following OPEC+’s decision to gradually restart halted production from April, and US
President Donald Trump’s on-off announcements of punishing tariffs on China, Europe,
Canada and Mexico.

The Organization of Petroleum Exporting Countries, led by Saudi Arabia and Russia,
surprised oil traders on March 3 when it agreed that long-delayed plans to gradually
increase production would go ahead next month. Trump had called on the cartel to lower
fuel prices.

The TEA, which advises major economies, reduced projections for growth in world oil
consumption this year by roughly 100,000 barrels a day to about 1 million a day. Global
demand will average 103.9 million barrels a day in 2025, and Asia will account for almost
60% of this year’s growth, it projects.

The expansion in demand will be eclipsed by another 1.5 million barrel-a-day surge in oil
supplies, led by the US, Brazil, Canada and Guyana. As a result, world markets are
headed for a surplus even if OPEC+ exercises its option to cancel the rest of its scheduled
production increases, the IEA said.

“The market looks supplied at the moment, creating some challenges for further
increases from the OPEC+ group,” Toril Bosoni, head of the IEA’s oil industry and
markets division, said in an interview with Bloomberg TV.

IEA 4%, HHRAS THEmHER, @ OPECHEEHMm (03/13)

(ZH) - BrFeRE (IEA) &5, & THHRF B A BN 2B b T RiEME
71, Bt OPEC+ARE£KR > &, X TR A A B i H 695 & .



HRIE IEA JA7T89 T HRE, LI A KRG b AT R B EAUE TEA TR T 456975 %
HRTM . HIN, 2025 £ HK@IEHR 60 7 Mk LH, @ OPEC+ LA &g
A8 BT RE B3 A R 40 ARG TR =,

“FAEEMBHE RN ENEFEGETEANAREED S LU E RZ 086
R BB A BRI, e TR IEA 257, —Z I ARBHRTE “EUNEH
R EF FAT7o

#£ OPEC+ik T 4 A T4 €457, FEXBAEARFHN LT E. KM mE
K Ao BT RAAE TR A R ALE FAZE, Wk E 2021 £k FKE. B AT
T M R o S AR 71 £ U M

W IV AT g Aotk B AR S0 momdr i B0 (OPEC) T3 A3 Hib o H B A
17T, B RERALERGIE = REAETAA #AT. 9058 FrTiz 8 8 AR A4

IEA 2 & K 2 F AR A, AT R e HE R RKRGTN R Y THHEX 10 543,
M Z K44 K 100 7M. it 2025 F 43K E KFA 2 HF K 1.039 124, HF B LA
FI KT 60%.

Kin, EROGRKEWMER. BFH. e KfoE BAAKX 150 F A6 G AL B3 AT
WK, B, IEA £, Bpie OPEC+EUH 138 = 3H%, THmA@GAET TR LG,

‘DA T AR AR, X3 OPEC+ER #t—F 38 M m T —2kpik,” IEA &

HILEFTGRIT A FTALTR - HERAEEZ S LS K7 0.

Oil Market Set for Surplus
IEA's latest report confirms oversupply is coming
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Disclaimer

All the information used in this newsletter is from publicly available resources. Minmetals
Futures Co., Ltd endeavors to ensure the information is correct and up-to-date but make no
warranties or representations of any kind about the completeness or accuracy. This
communication may contain sources from other sites that are neither owned nor operated by
Minmetals Futures. Such sources are provided for your convenience only and does not imply
or constitute sponsorship, endorsement, approval or responsibility for the content on, or the
use of, such third party site.



