NEWSLETTER

July II, 2025 ﬁ R HEERAR
Chinese Derivatives Market Updates G et

Chinese regulator approves registration of monthly average price futures of
key chemical commodities (07/25)

(Xinhua) — The China Securities Regulatory Commission (CSRC) said Friday that it had
approved the registration of monthly average price futures of three major chemicals,
namely linear low-density polyethylene (LLDPE), polyvinyl chloride (PVC) and
polypropylene (PP).

Trading of these futures will be launched on the Dalian Commodity Exchange in
northeast China's Liaoning Province, according to a statement on the CSRC's website.

The CSRC said it will ask the exchange to make all the necessary preparations to ensure
the steady launch and operation of these futures.

LLDPE, PVC, and PP are three major plastic chemical products, and China is a major
producer and consumer of these products.
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China Launches Propylene Futures and Options on Zhengzhou Commodity
Exchange (07/22)

(Xinhua) — Propylene futures and options officially listed and commenced trading on the
Zhengzhou Commodity Exchange (ZCE) on July 22. The futures began trading at 9:00
a.m., followed by options at 9:00 p.m.

As China’s highest-output olefin product and a critical base chemical, propylene serves as
an intermediate hub linking upstream raw materials—including crude oil, naphtha, coal,
methanol, and propane—to downstream sectors spanning home appliances, automotive,
textiles, medical devices, and cosmetics. This positions it at the core of petrochemical and
coal-chemical supply chains.

The futures debuted with seven contracts (PL2601 to PL2607). Xiong Jun, Chairman of
ZCE, emphasized the exchange’s commitment to serving the real economy: "We will
refine contract rules based on industrial needs, drive market development through
comprehensive cultivation efforts, and support industrial upgrading to foster high-quality
growth."
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China’s Lithium Markets Gripped by Possible Supply Disruptions (07/28)

(Bloomberg) — Chinese markets for lithium, a key battery metal, are seeing heightened
volatility after investors bid up prices to guard against possible supply disruptions.

Lithium carbonate traded on the Guangzhou Futures Exchange rose by its daily limit of
8% on Friday, capping a 14% gain for the week. That prompted the bourse to issue a
notice reining in speculative trades, which helped push futures limit down on Monday.
Shares of producers have also jumped, with Tianqgi Lithium Corp. and Chengxin Lithium



Group Co. both rallying around 25% this month in Shenzhen.

The gains came after moves that could ultimately lead to less supply amid growing
anxiety over the production outlook, as well as the government’s focus on curbing
industries with too much capacity as part of its campaign against so-called involution.
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Lithium in China Surges

Lithium carbonate futures in Guangzhou Spot spodumene prices CIF China
90,000 yuan a ton $900 aton
80,000 800
70,000 700
60,000 600
T T
01/0%/2025 18/037/2025 01/07/2025 15/07/2025

Source: Guangzhou Futures Exchange, Fastmarkets

Credit to: Bloomberg

Disclaimer

All the information used in this newsletter is from publicly available resources. Minmetals
Futures Co., Ltd endeavors to ensure the information is correct and up-to-date but make no
warranties or representations of any kind about the completeness or accuracy. This
communication may contain sources from other sites that are neither owned nor operated by



Minmetals Futures. Such sources are provided for your convenience only and does not imply
or constitute sponsorship, endorsement, approval or responsibility for the content on, or the
use of, such third party site.



