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IMF Revises up China Growth Forecast for 2025 on Policy Support (Dec.10)

(Xinhua) — The International Monetary Fund (IMF) on Wednesday raised its forecast for
China's economic growth in 2025 to 5 percent year on year, up by 0.2 percentage points
from its previous estimate in October.

The upgrade followed the conclusion of the IMF's 2025 Article IV Consultation mission to
China. An IMF team, led by Mission Chief for China Sonali Jain-Chandra, conducted
visits to Beijing and Shanghai from Dec. 1 to 10, according to an IMF statement.

The team held constructive discussions with senior officials from the government, the
People's Bank of China, private sector representatives, and academics on economic
developments, risks, and policy priorities, it said.

"China's economy has shown notable resilience despite facing multiple shocks in recent
years," said Jain-Chandra. She noted that the revised outlook partly reflects recent
macroeconomic policy stimulus measures.

The team also lifted its China growth projection for 2026 to 4.5 percent, an increase of
0.3 percentage points from the October forecast.

It recognized China's recent moves to bolster consumption-led growth, including
expansionary fiscal policies, monetary easing, and targeted steps to support consumption
and the property sector. The statement added that a more forceful policy package would
provide additional lift to China's GDP.

China has set an annual growth target of around 5 percent for 2025. In the first three
quarters of this year, the economy expanded 5.2 percent year on year.
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Crude Oil Output to Hit 215m Tons This Year (Dec.11)

(China Daily) — China's domestic crude oil output is on track to hit a record 215 million
metric tons in 2025, underscoring the country's intensified push for energy self-reliance
amid persistent geopolitical volatility and tightening global supply chains.

This milestone caps a period of strong exploration success and stable output growth,
pushing China's oil and gas sector into a new phase of production increase, efficiency
gains and green development, said the National Energy Administration.

During the 14th Five-Year Plan period (2021-25), China has cumulatively added 105
million tons of new crude oil production capacity. Offshore crude oil has been a major
growth driver, consistently accounting for over 60 percent of the nation's total new
petroleum output for five consecutive years, it said.

According to a recent report released by China National Offshore Oil Corp's Energy
Economics Institute, while clean power is developing rapidly and gradually becoming the
largest terminal energy source, fossil fuels remain indispensable, serving as the "ballast
stone" that ensures energy accessibility and system stability.



The ocean has become a high ground for global energy supply. It is estimated that over 30
percent of oil and 37 percent of natural gas will come from the ocean, said the report.

Chai Qimin, director of the strategic planning department at the National Center for
Climate Change Strategy and International Cooperation, said global investment in energy
transition has been continuously growing in recent years, surpassing $2 trillion in 2024,
with China leading globally with a 39 percent share.

The NEA said that in the natural gas sector, China's output has achieved year-on-year
increases of 10 billion cubic meters for nine consecutive years, solidifying its position as
the fourth-largest natural gas producer globally.

Natural gas production is projected to reach 260 billion cubic meters in 2025, marking an
increase of 35 percent compared to the end of the previous five-year plan period.

During the 14th Five-Year Plan period, camulative newly proven geological reserves of oil
have surpassed 7 billion tons and natural gas reserves have exceeded 7 trillion cubic
meters, a reserve increase of approximately 43 percent for oil and 40 percent for natural
gas compared to the previous five-year period.

To support this growth, the national oil and gas pipeline network has expanded to
195,000 kilometers, accelerating the formation of a unified national grid.
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China Moves to Tame Huge Steel Exports with License Regime (Dec.12)

(Bloomberg) — China will implement a broad licensing system for steel exports, the
country’s Ministry of Commerce said, in what could be a bid to tame record shipments of
the metal flowing out the country.

Exporters will have to seek permission to ship out a range of steel products starting from
Jan. 1, the ministry said in a statement. The announcement didn’t give any reason for the
new regulations, but the move comes at the end of a record year for China’s steel exports,
which has fueled trade tensions.

Permits for China’s steel exports are not new, but this plan is likely to significantly



expand the scope of products covered. The ministry included a list of some 300 specific
products that will require the paperwork, including types used in industries as diverse as
carmaking, construction or consumer goods.

Exports are on track to hit a record in 2025, with year-to-date volumes exceeding 100
million tons in the first 11 months, according to the most recent trade data. That’s part of
a wider story about China’s increasing reliance on exports as the domestic economy
slows, with the annual trade surplus passing $1 trillion for the first time.

China’s steel exports defied expectations that they would edge down in 2025 due to rising
protectionism and anti-dumping duties, as steel overcapacity meant cheap product
flooded the global market. Instead, exporters have managed to shift to new markets and
products that are not hit by any curbs.

The latest measures are separate to “dual-use export controls” that China has imposed on
rare earths and other critical metals, which require substantial evidence about where the
products will end up. But steel exporters will still need to get formal approval for
shipments from the ministry of commerce, by showing sales contract and quality
certificates.
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Disclaimer

All the information used in this newsletter is from publicly available resources. Minmetals
Futures Co., Ltd endeavors to ensure the information is correct and up-to-date but make no
warranties or representations of any kind about the completeness or accuracy. This
communication may contain sources from other sites that are neither owned nor operated by
Minmetals Futures. Such sources are provided for your convenience only and does not imply
or constitute sponsorship, endorsement, approval or responsibility for the content on, or the
use of, such third party site.



