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Announcement on Matters Concerning the Introduction of Overseas Traders
in Paraxylene Bottle-grade PET Resin Polyester Staple Fiber Futures and
Options PTA Options (May 14)

(ZCE) — The China Securities Regulatory Commission (CSRC) has approved the
introduction of overseas traders in Paraxylene, Bottle-grade PET Resin, Polyester Staple
Fiber Futures and Options, PTA Options of Zhengzhou Commodity Exchange (ZCE). The
related matters are hereby notified as follows.

I . Time for Implementation
From 9:00 a.m., May 22, 2026 (GMT+8)
II. Trading Contracts

Contract PX2606, PR2606, PF2606 and subsequent contracts, and options on PX2607,
PR2607, PF2607, TA2607 and subsequent futures contracts.

IIl. Use of Foreign Currency Funds as Margin

Overseas traders may use foreign currency funds as margin. Currently, the only foreign
currency permitted by ZCE for margin is the US dollar (USD). The market value of such
USD funds is calculated using the RMB central parity rate published by the China Foreign
Exchange Trade System (CFETS) on the current day as the benchmark price, with a
haircut of 5%.

Before the market closes on any trading day, the market value of the foreign currency
funds is calculated using the previous trading day's RMB central parity rate announced by
CFETS. At the daily settlement, the market value is recalculated using the RMB central
parity rate published by CFETS on the same trading day, and the discounted amount is
adjusted accordingly.



All relevant entities are requested to make full preparations for the launch of the
Overseas Traders Participation Program for PX, Bottle-grade PET Resin, Polyester Staple
Fiber Futures and Options, and PTA Options, strengthen risk management, and ensure
stable market operations.
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Oil Heads for Weekly Advance With Iran War Resolution at Impasse (May
15)

(Bloomberg) — Oil headed for a weekly gain as the crucial Strait of Hormuz remains
effectively closed, with efforts to end the war in limbo and disruptions that have upended

global markets set to linger.

Brent crude rose toward $107 a barrel, with futures up around 5% this week. West Texas



Intermediate was near $102. A US naval blockade of Iran’s ports remains in place, while
the waters in the region continue to be treacherous for mariners. A commercial vessel was
seized by unauthorized personnel at the entrance to the strait and taken into Iranian
waters.

US President Donald Trump met with Chinese leader Xi Jinping on Thursday, and the
two discussed keeping Hormuz open to support energy trade, along with improving
American oil flows to the Asian nation, according to a White House official. China’s
official readout of the meeting did not include energy among the topics discussed, but it
did say the Middle East was addressed.

The war has driven global oil inventories down at a record pace, and the market will
remain “severely undersupplied” until October even if hostilities end next month, the
International Energy Agency said this week. US data released on Tuesday underscored
how the conflict is reigniting inflation, piling domestic pressure on Trump ahead of the
midterm elections in November.

A ceasefire has been in place since early April, despite a series of flareups, but
Washington and Tehran appear to be making little progress toward resolving their
differences. Trump recently said the truce was on “massive life support,” while deriding
the Iranian response to his proposal to end the war.
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Copper Retreats From Record Close as Purchases in China Slow (May 14)

(Bloomberg) — Copper retreated from a record close as the rally started to deter
purchases in China, where investors were monitoring the summit between Chinese leader
Xi Jinping and US President Donald Trump.

Futures fell 1.5% on the London Metal Exchange on Thursday, snapping an eight-day
rally that had been spurred by mounting supply risks from mine disruptions around the
world and bets on demand from the artificial intelligence boom, following a surge in tech
stocks.

Overall, Chinese demand has been resilient this year as consumption in the energy
transition sector offsets losses from the traditional property sector. That’s boosted prices
8.6% on the Shanghai Futures Exchange in 2026, helped by renewed purchases in March
after the Lunar New Year holidays.

Still, Chinese fabricators saw orders for copper rod, used in electric wires, weaken this
month from April and a year ago, as buyers hold off purchases with prices on the SHFE
above 106,000 yuan a ton, said Yan Yuhao, a senior analyst with producer Zhejiang
Hailiang Co., citing an internal estimate.

Copper tube orders, used in air conditioners, refrigerators and plumbing will also drop
about 20% in May on a monthly basis, primarily due to rising prices, Yan said, adding the
effective closure of the Strait of Hormuz is dampening demand for the product.

On-warrant copper inventories on SHFE started to increase this week, rising by 10% in
the past three days to 97,001 tons, according to data from the bourse. That followed a
significant drawdown in readily available inventories in the past two months.

Meanwhile, Xi and Trump kicked off a summit on Thursday, which is a first visit by a
sitting US president to Beijing in nearly a decade. Trade, Iran and Taiwan were among
key topics up for discussion during the two-day visit.

Traders are also monitoring the Chinese tax authority’s crackdown on the ‘invoicing
economy’ or fraudulent trades that inflate revenue, a move that has crimped liquidity in
spot metals trading and slowed imports into the country.

Copper settled at $13,938.50 on the LME. Other LME metals were mixed, with tin and
nickel falling while zinc, lead and aluminum advanced.
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Copper Slips After Rapid Ascent to Record Closing Level
The sharp run-up in prices is starting to deter buyers in China
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Source: London Metal Exchange
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Disclaimer

All the information used in this newsletter is from publicly available resources. Minmetals
Futures Co., Ltd endeavors to ensure the information is correct and up-to-date but make no
warranties or representations of any kind about the completeness or accuracy. This
communication may contain sources from other sites that are neither owned nor operated by
Minmetals Futures. Such sources are provided for your convenience only and does not imply
or constitute sponsorship, endorsement, approval or responsibility for the content on, or the
use of, such third party site.



