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China seeks to step up regulation of NEV battery recycling (May 28)

(Xinhua) — China's Ministry of Industry and Information Technology on Thursday called
for legal measures to regulate the recycling of power batteries from new energy vehicles
(NEVs), as these batteries now enter a period of mass retirement.

At a meeting focused on NEV battery recycling, the ministry demanded strict
investigation and punishment of illegal activities, including the unauthorized disposal of
retired batteries, production of substandard products using retired batteries, failure to
fulfill information tracing responsibilities, illegal dismantling causing environmental
pollution and unlicensed operations.

It is estimated that the annual volume of retired power batteries will exceed 1 million
tonnes by 2030, according to the ministry. The meeting highlighted the urgent need to
accelerate the establishment of a sound battery recycling system.

Digital technologies will be used to better monitor battery flows and ensure the
responsibilities of enterprises along the industrial chain are fulfilled, the ministry said.

The ministry also urged deeper collaboration among industry associations, key
companies and research institutions to accelerate the development and application of
advanced technologies and equipment, explore new business models, and build a solid
foundation for high-quality development of the industry.
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Oil Holds Biggest Gain in a Month on Standoff in US-Iran Talks (Jun. 2)

(Bloomberg) — Oil steadied after its biggest gain in about a month, as uncertainty about
the state of US-Iran peace talks raised the risk that energy flows from the Persian Gulf
could be curtailed for longer.

Brent for August delivery traded near $95 a barrel after adding 4.2% in the previous
session, while West Texas Intermediate was near $92 a barrel. Prices surged Monday on a
report that Tehran was halting talks with Washington in protest against Israel’s attacks in
Lebanon, before paring gains after US President Donald Trump said negotiations were
continuing.

The US leader said a memorandum of understanding with Iran to reopen the Strait of
Hormuz could happen over the next week, according to a telephone conversation he had
with ABC News. Washington still had “to get a few more points” before a deal, he said.

The lack of clarity over the potential extension of the current ceasefire — and the future of
energy flows through the Strait of Hormuz — has buffeted oil prices, which fell last month
on optimism a deal could be reached. The report by Iran’s semi-official Tasnim news
agency also said that Tehran and its regional proxies have placed on their agenda the
complete closure of Hormuz, as well as the Bab el-Mandeb Strait at the southern end of
the Red Sea — a crucial alternative for oil exports.

Adding to the confusion, Trump and Israeli Prime Minister Benjamin Netanyahu offered
differing accounts of a call about the fighting in Lebanon. A US-brokered ceasefire
between Tel Aviv and Iran-backed Hezbollah should be extended from Beirut to include
the entirety of Lebanese territories, with more negotiations taking place on Tuesday and
Wednesday, the Lebanese presidency said in a post.

The primary focus for oil market remains the vital Strait of Hormuz which handles about
one-fifth of global oil and liquified natural gas. Visible commercial traffic through the



waterway remained constrained since Friday as renewed strains in US-Iran diplomacy
add to shipping uncertainty.
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Oil Holds Gain After Recent Selloff

Uncertainty over the state of US-Iran peace talks raise supply outage
risks
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Copper Gains With US Tariffs Deadline Less Than a Month Away (Jun. 1)

(Bloomberg) — Copper advanced in New York and London to kick off a crucial month
ahead of the Trump administration’s deadline to make a fresh determination on
launching US import levies.

The Commerce Secretary has until June 30 to give an updated recommendation to
President Donald Trump on tariffs for refined copper — the most widely traded form.
Ahead of that decision, the premium of US prices over the rest of the world has expanded
again, prompting a renewed flow of metal to American ports.

That’s adding to other supportive factors that drove the metal to a 5% gain in May. Efforts
by the US and Iran to negotiate a ceasefire have pushed industrial metals higher, while
enthusiasm for assets linked to artificial intelligence has spilled over to copper. Citigroup
Inc. sees prices hitting $14,500 a ton this month — and $15,000 within a year — while
Goldman Sachs Group Inc. also upgraded its forecasts.

“Lingering fears of US tariffs on refined copper may support sentiment until at least the
end-June review deadline,” Citigroup’s analysts wrote in a note. Supply growth from
mines and recycling has been weaker than expected, while demand from Al and the
energy transition is “resilient,” they added.

The Commerce Department shocked the copper market last year with a decision not to
impose fees, instead proposing a staged introduction of levies starting at 15% on the first
day of 2027. That’s the recommendation that the department was instructed to revisit by
the end of this month.

Copper on the LME rose 1.4% to settle at $13,832 a ton on Monday. Comex copper
futures jumped as much as 3% to $6.5805 a pound in New York, trading at a growing
premium to the London benchmark.

Goldman raised its end-year copper forecasts by more than 10% as it sees US stockpiling
and weaker-than-expected mine supply keeping the market tight. Copper will finish 2026
at $13,735 a ton, its analysts wrote in a note, versus a previous forecast of $12,465 a ton.

Other LME metals except lead advanced as investors monitored the latest developments
from the Middle East. Aluminum gained 1.4% to settle at $3,716 a ton, the highest in
more than four years. Zinc rose 1.1% while nickel increased 1%.
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Surging US Copper Price Fuels Rush to Import

Comex copper contracts are trading at a growing premium to the LME

Spread between spot LME copper and front-month Comex copper
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Disclaimer

All the information used in this newsletter is from publicly available resources. Minmetals
Futures Co., Ltd endeavors to ensure the information is correct and up-to-date but make no
warranties or representations of any kind about the completeness or accuracy. This
communication may contain sources from other sites that are neither owned nor operated by
Minmetals Futures. Such sources are provided for your convenience only and does not imply
or constitute sponsorship, endorsement, approval or responsibility for the content on, or the
use of, such third party site.



