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China's foreign trade grows by double digits, topping 5 trillion yuan in Sept
(Oct. 14)

(China Daily) - China's total goods imports and exports rose 18.8 percent year-on-year to
39.94 trillion yuan ($5.97 trillion) in the first three quarters of 2026, the General
Administration of Customs said on Wednesday.

Exports increased 16.4 percent to 23.2 trillion yuan, while imports grew 22.3 percent to
16.74 trillion yuan during the period, data from the administration showed.

In September alone, goods trade rose 27.5 percent year-on-year to 5.16 trillion yuan,
topping 5 trillion yuan for the first time and marking a sixth consecutive month of
double-digit growth.

China's foreign trade gained momentum with each passing quarter, with year-on-year

growth accelerating from 15.3 percent in the first quarter to 18.3 percent in the second,
and 22.3 percent in the third, the administration said.
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Net FDI inflows in first half hit four-year high (Oct. 12)

(China Daily) - Net foreign direct investment inflows into China reached the highest first-
half level in four years, reflecting growing foreign investor confidence as the Chinese
economy shifts toward more resilient growth driven by innovation and domestic demand,
according to an official, experts and executives.

China recorded net FDI inflows of $60.9 billion in the first half of 2026, up 81 percent
year-on-year, according to the latest balance of payments data released by the State
Administration of Foreign Exchange.

An administration official confirmed that the figure was the highest for the corresponding
period in four years.

"In the first half of 2026, foreign direct equity investment totaled $63.8 billion, up 55
percent year-on-year, indicating that FDI inflows into China are stabilizing and gaining
momentum,” the administration official said.

Within foreign direct equity investment, inflows of new capital, which reflect long-term
investment intentions, rose 10 percent to $43.1 billion in the first half, the official said.

Furthermore, reinvestment of earnings by foreign-invested enterprises in China
increased 31 percent. This indicated that they were using more of their earnings to
expand investment with a stable willingness to invest and operate here, the official said,
adding that "China's steady expansion of institutional opening-up and improvements to
its foreign investment services have helped create a favorable development environment
for foreign investors to invest and operate in China".

"Combined with its vast market, comprehensive industrial system and strong supporting
capabilities, these advantages have enabled foreign-invested enterprises to earn relatively
high returns, consistently ranking among the highest across major economies," the
official said.

According to the first-half balance of payments data released by the administration, FDI
returns in China came in at $179.8 billion in the first half of 2026, remaining stable
compared with the same period last year.

New capital contributions by foreign direct investors into high-tech services and high-
tech manufacturing saw a 61 percent year-on-year increase in the first half, the State
Administration of Foreign Exchange said in the latest balance of payments report,
indicating that foreign investors are shifting from seeking the cost and scale advantages
of "Made in China" to participating in "Created in China".

The administration official said that FDI under the balance of payments framework, in



line with international standards, comprises three components: capital contributions in
forms such as funds, physical assets and technology; retained earnings attributable to
foreign-invested companies, also known as reinvestment of earnings; and debt
transactions with overseas affiliates, which can serve a long-term investment function.

All three components are measured on a net basis, deducting withdrawals or repayments
from new investment, the administration official said.
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Oil Falls on Easing Mideast Concerns as IEA Flags Slowing Demand (Oct. 15)

(Bloomberg) - Qil fell as concerns over Middle East supply disruptions eased and the
International Energy Agency raised its forecast for the war's impact on supply.

Brent slid toward $104 a barrel after rising 1.3% in the week's first three sessions, while
West Texas Intermediate was near $94. While Tehran-backed Houthis continued to
launch missile and drone attacks across Saudi Arabia, it's unclear if supply from the
world's biggest crude exporter has been impacted.

World oil consumption will decline by 2.6 million barrels a day this year, 100,000 barrels
a day more than forecast a month ago, the IEA said in a report Wednesday. The energy
adviser to major economies predicted year-on-year growth won't resume until March.

The market remains tight after months of disruptions from the US-Iran war, which has
sent Brent up more than 70% this year. Oil users have been tapping stockpiles, and on-
land inventories have fallen to near their lowest in at least a decade, the IEA said.
Disruptions to shipping have also driven up freight costs, adding pressure on the physical
market.

In the Middle East, a growing number of oil tankers are avoiding areas where they would
normally collect crude, suggesting increased Iranian attacks on shipping are complicating
export logistics. Vessels capable of carrying at least 37 million barrels have stopped or
changed course while heading toward loading areas off the United Arab Emirates and
Oman, though there's no clear evidence yet that Gulf flows have declined.

The US is considering easing sanctions on shadow-fleet vessels that have transported oil
and petroleum products from countries including Russia, Iran and Venezuela in an effort
to reduce global freight rates, Reuters reported, citing a US official. The move could free
up some ships, but it's unclear whether companies would be willing to use them.

Prospects for a diplomatic easing of tensions remain uncertain. Iranian Parliament
Speaker Mohammad Bagher Ghalibaf said the Islamic Republic's aims aren't "Endless
War" or prolonged talks, but to "wear down the enemy so that it is forced to accept our
demands."

The uncertainty points to a potentially prolonged "frozen conflict," with periods of
positive developments interrupted by fresh attacks that force markets to reassess, said
Rob Barnett, senior energy analyst at Bloomberg Intelligence. A return to active conflict
could send prices "much higher," he said.

Meanwhile, oil production in the UAE climbed to record levels last month, according to
the IEA. The former OPEC member has been one of the most successful regional
producers in restoring flows through the Strait of Hormuz.



Separately, Russia accused Ukraine of attacking two oil refineries on Wednesday, flouting
an "energy ceasefire" promoted by US President Donald Trump. Kyiv denied the claim,
which Bloomberg couldn't independently verify.

In the US, the industry-funded American Petroleum Institute reported nationwide crude
inventories fell 11.1 million barrels last week, according to a document seen by
Bloomberg. If confirmed by official data on Thursday, that would be the biggest drop
since June 2025.
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Zambia Says Some Copper Sales to China to Be Settled in Renminbi (Oct. 14)

(Bloomberg) - Zambia said Chinese buyers of its copper exports will start paying for some
of their metal purchases in renminbi from next year, part of a growing move among
African nations to use the Chinese currency instead of the dollar.

The plan will begin with Chinese producers, which already pay their Zambian taxes in
renminbi, Denny Kalyalya, the central bank governor in Africa's second-biggest copper
exporter, said in an interview Tuesday on the sidelines of the International Monetary
Fund Annual Meetings in Bangkok.

"That's the starting point," he said. "We also hope that new lending could also be
denominated in renminbi. That would help a great deal."

Zambia is in talks with China to do a currency swap, and it's crucial to have sufficient
flows for it to make sense, Kalyalya said. Mines selling their copper in renminbi could
help crystallize those plans, he added.

Selling copper to Chinese buyers using yuan could cut currency conversion costs of using
the dollar, and would also help reduce exchange rate volatility for Zambia's kwacha,
Kalyalya said.

African countries are making greater use of the renminbi in their dealings with China. A
growing list of African lenders are signing on to connect with China's Cross-Border
Interbank Payment System, Beijing's yuan-based alternative to the SWIFT international
payment system.

Kenya has swapped Chinese debt from dollars into yuan. The conversion will save Kenya
$215 million annually in debt service, with interest rates on the new yuan loans dropping
to as low as 3%.

Ethiopia is also converting a portion of its debt to China into renminbi. Central Bank
Governor Eyob Tekalign said in an interview Wednesday that the process was ongoing,

even as talks were concluded for the deal.

He declined to say how much of Ethiopia's $5.4 billion debt to China was being included



or when the process would be finalized.

"It's really something we're still working on," he said on the sidelines of the IMF
meetings.
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Credit to: Bloomberg

Disclaimer

All the information used in this newsletter is from publicly available resources. Minmetals
Futures Co., Ltd endeavors to ensure the information is correct and up-to-date but make no
warranties or representations of any kind about the completeness or accuracy. This
communication may contain sources from other sites that are neither owned nor operated by
Minmetals Futures. Such sources are provided for your convenience only and does not imply
or constitute sponsorship, endorsement, approval or responsibility for the content on, or the
use of, such third party site.



